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The Middle East's geopolitical position and advantages in “green steel” production will result
in increasing exports from the region in the coming years, according to panelists at
Fastmarkets’ Middle East Iron & Steel Conference in Dubai.

Uninterrupted and low-cost energy sources such as natural gas and the Middle East's
geographical position between Asia and Europe give the region - and especially the countries in
the Gulf Co-operation Council (GCC) - an advantage when it comes to increasing steel exports,
according to Ankur Dana, chief executive o�cer at United Arab Emirates-based coated coil
producer Dana Steel.

Though Dana conceded that the region is still dependent on imported raw materials, he noted
the Middle East has more advantages for solar energy use compared with other regions like
Europe, Asia and most of the Americas.

In 2021, the European Commission adopted a package of proposals under the EU Green Deal,
which included a Carbon Border Adjustment Mechanism (CBAM) for imported products. It forms
an essential part of the EU's target to reduce greenhouse gas emissions by at least 55% by 2030,
compared with the levels emitted in 1990.

Some CBAM rules will start to be applied from October 1, 2023, but European steel producers
and buyers have di�ering views on how it will a�ect the steel market.

In addition to exports outside the Middle East region, steel consumption is likely to increase in
the Middle East, especially in Yemen, Iraq, and Syria because of reconstruction activities,
according to Abu Bucker Husain, CEO at United Arab Emirates-based coated coil producer Al
Ghurair Iron and Steel.

Husain also stressed the importance of protecting local steel industry against low-priced and
low-quality imports, saying the 10-20% import duties imposed by Saudi Arabia should be an
example for all the countries in the region because they need to avoid being an open market for
low-quality steel.
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The panelists also discussed use of hydrogen for steelmaking and agreed that use of the product
for steelmaking will take time because it adds about $200 per tonne of additional costs.

Panelists at the conference’s keynote session also agreed the use of hydrogen needs to be
commercially viable before it becomes common for producing steel.

Meanwhile, panelists of the Middle East in Focus session also pointed out the importance of oil
prices for the region in new investments.

“The number of new projects were at their lowest since 2013 during 2020 because of very low oil
prices,” Dilip S Kumar, general manager at Inspirity, said.

“However, with oil prices rising high in 2021 and onwards, Saudi Arabia announced big projects
such as Saudi Vision 2030, NEOM, as well as new steelmaking facilities in the country,” Kumar
added.

The reason why the number of new projects has increased in the GCC in line with higher oil
prices is that the region’s economy is still based mainly on oil revenue.
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